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No. AIBSNLREA/CHQ/2022/46                                                      Dated: 31st October 2022 
  
To 
 
Shri V. Srinivas, 
Secretary (Pension), 
Dept. of Pension & Pensioners’ Welfare, 
New Delhi- 110003. 
 
Sub:    Request for restoration of commuted value of pension in 7 years 
 
Sir, 
         We seek your kind attention to a long pending demand of pensioners for reduction in 

the number of years for restoration of commuted value of pension and a relook into the issue 

based on drastic fall of interest rates. 

 

2.    The Hon’ble Supreme Court of India in its judgment passed in December 1986 while 
disposing of a batch of Writ Petitions No. 3958-61 of 1983 had directed restoration of the 
commuted value of pension once the commutation amount along with the interest element 
thereon was recovered fully. The said judgment of Hon’ble Supreme Court was also referred 
to by Sixth Central Pay Commission itself in its report, which had recommended restoration 
in 15 years.  Sixth CPC had stated that its calculation for arriving at the commutation factor 
was based on market interest rate of 8%.  
 
3.      In our Memorandum to the Seventh CPC we had requested restoration of commuted 
value of pension in 10 years on the justification that the commutation amount gets fully 
cleared at less than 11 years when interest is charged @ 8 % by applying the procedure for 
reducing the principal first - similar to the procedure being followed by the Government when 
it grants House Building Advance to its employees.  But the Seventh CPC chose to continue 
with the 15 years. 
 
4. It is an undeniable fact that since then during the past six years, the interest rates on 
loans given by banks have come down drastically and the commutated amount of pension 
will have been recovered in full along with the interest element thereon, in less than 7 years. 
Concurring with this fact, even the State Governments have started reducing the number of 
years in which the commuted value of pension is restored. 
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5.    With a view to following the direction of the Hon’ble Supreme Court of India that 
commuted value of pension should be restored once the commutation amount along with 
interest is fully recovered and in order to give relief to the pensioners, the issue may kindly 
be examined again, and necessary orders be issued early, restoring the commuted value of 
pension in 7 years. 
 
        With kind regards, 

                                                                                               Yours sincerely, 

 
                                                                                             (R.R. Balasubramanian) 

                                                                                             Asst. General Secretary 

                                                                                             For General Secretary 

 

                                                                                               

Encl:  As stated 

 

Copy to; 

 

1. Ms S Radha Chauhan,  

    Secretary, DoP&T. 

2. Dr. T V Somanathan, 

    Secretary (Expenditure), DoE. 

 

 

 
 
 
 


