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Government of India
Ministry of Consumer Affirs, Food and Public Distribution
Department of Food and Public Distribution
Krishi Bhawan, New Delhi
Dated the 31% May, 2005
To

‘The Managing Director,

Food Corporation of Indi,

16-20, Barakhamba

New Delhi-110001

Sub:- Revision of IDA scales of pay for the employees of the Food Corporation of
India, w.e.£ 01.01.1997 - Calculation/computation of pensionary bencfits in

mmmmmmmmofmsmmbmd
Pension and Pensioners” Welfare. The Deptt. of PEPW linked this issue with the general
guidelines being evolved by them i consultation with the Ministry of Finance (Deptt. of
Expenditure) regarding the pension and related benefits of the Industrial Dearness
Allowance (IDA) retirees of the Central PSUs based on their combined service in the
Government and in the PSUs.

18128/97 and others. The judgement was confirmed by the Division Bench of the Kerala
High Court vide their judgement and order dated 1.10.2002 in the Writ Appeals filed by
the UOL ‘The Madras High Court, on the other hand, rejected the grant of DR on CDA
pattern 0 the IDA retirees of the FCT vide their judgement dated 29.11.2002.

4 The Deptt. of P&PW have also issued general guidelines for pension and
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5. The Ministry of Law and Justice was consulted and they advised that there
may oot be any legal objection in_ resumiag payment of Deamess Relief on IDA basts
which was being paid before the dispute arose. They, however, advisd against the
proposal for revision of pension/family pension of the IDA retirees of the FCI based o
e revised IDA pay scales w.e.£ 01.01.1997 il the disposal of the SLP by the Supreme

6. Accordingly, instructions for sanction of Dearness Relief to IDA pensioners/
family pensioners of the FCI at the revised rates from 01.07.2003, 01.10.2003,
01.01.2004, 01.04.2004, 01.07.2004, 01.10.2004 and 01.01.2005 on the basis of the
mwwmmﬁmmwmomwwmms.
24.02.2004, 25.02.2004, 15.04.2004, 16.07.2004, 27.10.2004 and 27.01.2005 were issued
vide this Department’s letter No.38020/1/2000-FC.3 dated 2™ November, 2004 and
No.38020/01/2005-FC.3 dated 01.02.2005 and 28.02.2005.

7. With reference to the erstwhile Department of Food & Civil Supplies's letters
No.A-38020/2/97-FC.3  and A-38020/1/97-FC.3 dated 26.02.1998, 1 am darected to state
‘the following :-

Pension/Family Pension and Death-cum-Retirement Gratuity :-

from time to time, it has been decided to revise the pension/fumily pension and Death.
‘oum-Retirement-Gratuity of the employees retired/retiring on the IDA. pay scales from
ﬂ:eFondCﬂvuﬂﬁmofMgwﬁi:hwﬂlhng\Malwmed/wmud in terms of
ﬂtmvﬁmnfﬂhmmn)knhglm,uwudoummAuzhm
fovised for the Category I & I employees of the FCI w.e.£. 01.01.1992 and Category 11
&IV employees of the FCI w.c.£. 01.02.1992

Pension for those retiring within 10 months of their coming over to

revised pay scales :
lnﬂnuofuwbyeeswbnhvemimdwﬂhiulﬂmmhsofﬂm’rwnﬂmnwr

to the revised scales of pay, the emoluments shall be calculated as follows for the
purpose of determining their pension entitlement :
(A)  For the period during which pay was drawn in the pre-revised pay
scales :

The total emoluments for the mumber of months for which pay was drawn in the
mmmmmkmmmﬁqmmhfnw:
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intervening period).

i) Actual variable dearness allowance (VDA) upto AICPI 1708.

(i) Notionalincrease of the besic pay by applying the Fitment Benefit
0f 20 per ceat on the. Bﬂichylliheyumhedwmln

(B)  For the period during which pay was drawn in the revised pay scales :

mwofﬁ:hﬂcpyinmmm of months for which pay was
drawn in the revised pay scales.

The average emoluments of the preceding 10 months wil thercafier be
calculated by sdding (A) and (B) and dividing the result by 10. Pension
admissible will ently be 50% of the average emolumens so calculated
subject to a minimum of Rs.1275/- and maximum upto 50% of the highest pay in
the FCI which is Rs.26800 per month since 01.01.97, provided the employees
concerned has rendered not less than 33 years of qualifying service which
makes him/her cligible for carning full pension. 1f the qualifying service is
less than 33 years, the pension shall be proportionately reduced.

The full peasion in no case shall be less than 50% of the minimum of the
revised IDA. scales of pay introduced w.e. 0101997 for the post held by the
canployees at the time of hisher retrement. However, such pension will be suitably
reduced pro-rats, where the peasioner has less than the maximum required service
for full pension as per the peasion rule applicable to the pensioner,

b  per

Retirement/Death Gratuity : The maximum limit of retirement death gratuity
shall be Rs.3.5 lakhs.

Adjustment of Interim Relief granted w.c.L. 01.01.1997 :-

Vide this Depertment’s letter No38020/1/98-FC3 dated 30.1198 IDA
pensioneryamiy pensioners of FCI were granted an ntesm relief @ 10% of their basic
Peasion/family peasion, subject o a minimum of Rs.280/- per month, w.e.£. 01.01.1997
P wards.  This amount of interim relief was fully adjustable/subsumable against the
pensionfamily peasion that was o become duc to the pensioners/anily pensioners on
P vision of their pension/faily person w.c.L. 01.01.1997. The amount of interim rslicf

oranted/paid h ;s of

Dearness Relicf on peasion/family pension
‘Dearness Relicf on pension/family pension to such pensioners/ family pensioners
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the Department of Public Enterpriscs or by this Department on their authorization from
time to time. Such payments shall be adjustable as per the outcome of the SLP
No.238-244 of 2004 filed by the Department/FC in the Supreme Court of India.

Superscription of PPO by pension sanctioning authority :

To enable the pension disbursing authorities to correctly regulate the amount of
Deamness Relief on pension/family pension to whom these orders/instructions apply, the
pension sanctioning authorities shall boldly superscribe on the Pension Payment
Order (PPO) the words ‘IDA PENSIONER/FAMILY PENSIONER’.

‘The FCI may please circulate this communication to all concerned.

Yours faithfully,

( m.:m

Deputy Secretary to the Government of India

Tele : 2338 3108
Copy for information lecessary action to :-
1. The Chief Controller of Accounts, M/O CAF&PD, D/O F&PD, 1688, K.G. Marg,
New Delhi with the request to issuc suitable instructions to the Pay and
Accounts Offices in this regard.

2. The Pay & Accounts Officer, Central Pension Accounting Office, Trikoot-IT,
‘Bhikaji Cama Place, New Delhi 110066.

3. lllegmndlemeDlvaumkyofCommAﬂins,Food&Pnﬂt
Department of Food & Public Distribution, New Delhi w.r.t. their
Dy.No.1463/FA/2005 dated 27.05.2005.
4. Department of Pension & Pensioners’ Welfare.

5. Department of Legal Affirs.

W Folder. W
( Stichitra Goswami)

Deputy Secretary to the Government of India
Tele : 2338 3108




